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Introd.uced by Senator Nesbitt

ENROI,,I,ED SENATE BItt No. 14I
AN ACT to make appropriations for the department of insurance and financial services for the fiscal year ending

September 30,2020; and to provide for the expenditure of the appropriations,

Thø People of the Støte of Miclvigan enact"

PART 1

I,INE-ITEM APPROPRIATIONS

Sec. 101, There is appropriated for the department of insurance anci financÍal services for the fiscal year ending

September 30,2020, from the lollowing :funds:

DEPARTMENT OF INSURANCE AND FINANCIAL SERVICDS
APPROPRIATION SUMMARY

Full-time equated unclassified positions
Full-time equabed cla.ssifi ed positions.,..'...

GROSS APPROPRIATION ...,.....,.....
Interdepartmental grant revenues:

Total interd epartm ental grants and intradepartmental transf'ers

ADJUSTED GROSS APÞROPnIATION ....-..."...".".'..". $

X'ederal revenues:

Special revenrre funds:
Total other state restricted revenues
Siate general fund/general purpose $

Sec. 102. DRPAATMENTAI ADMINISTR.ATION AND SIIPPORT
Futl-time equated unclassified positions .:..'..,"""""""""""""""""'6'0
Fnll-time equated classified positions'..'.." """""""22'5

Unclassified salaries-6.0 FTÐ positions..'.'..",.,..,."'..' ".'."....'.'.,....,... $

60
346 5

$ 68,889,800

723,L00

68,166,700

1,017,600

66,999,100
150,000

816,200
182,500
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Properl;y m ¿rn tl,p,eìn ent,

Worlicr's, compensaLion

GlìOSS r\PPROPIìIA fI0N ...,.....,.,.,
ApproprÌatcd flom:

Special levenuc firnds:

Captive insulance lcgLrlal"ory rlnd supervision luncl

Det'erlccl prcsenLtnent service l¡'ansaction fces,.....,,,,,.,.,.,

Insnrancc continuìng educabion 1'ees

lnsutance licensing and reguìation t'ces ....,.....,.,

Multiple ernployer welfale arrangemertt.
Sbate general fund/genclal plu'pose $

Scc. 10.3. INSUR^NCE AND FINANCIAL SERVICES REGIILÀI'ION
l'nll-ùime equatect cl¿rssi{ierì positions,...,... .....'.-.,..'.124'0

Consumer se.rvices and protection--70.0 FTD positions.,, $

Financial instiLulions cvtluation- 133.0 IITE positions.,.,.,.,

Insulance evaluabiou-l2 1.0 tr'TE positions ........

GROSS APPROPRIATION................ ......... $

Appropliated lrom:
InlerdeparLmental grant rcvcnues:

IDG - LARA, for clebb nrartagcmcnt.
F'ccleral levenues:

Special revenue funds:

Oa¡rtive itrsui'ance regulaLory und supervision iund

Dcferrerl presenbment servicc transaction fees....,..,.........

Insurance continuing eclucation fees......,,.,..,.,.
Insurance licensing anrl regulation t'ees ..,,,,.,....,

-Ulult iple employer weìfale arra ngernent,,.,.,..,,
Slabe general fund/general purpose...,,.......,,....

Scc. 104. INFORMATION TECHNOLOGY
Infolmation l,cchnoìogy serviccs and projects.
GROSS APPIIOPRIATION,.,,....,,..,.,, $

Âpplopliatcrì fi'om:
Spcciat rcvenrre filncts:

Credit union fces..
Dcfcrrccl prescnbmcrLt servicc br¿rnsaction fees.......,,......,,

I nsurance. coni,inrring edrtcation f'ees

State general lund/gcneral purposc $

l¡ol l¡isc¿rl Yca¡
Ilnding Scpt,.30,

20¿0

3,823,300
1,091,900

1,293,500
2,900

$ 7,2oo,3o()

523,600
3,000

20'7,700

877,10()

z79,oo0
2,487,900

65,700
1,934,700

670,300

1,300

150,000

9,402,600
24,993,600
25,017,300

69,413,500

723,100

1,017,600

5,91 1,100

491,200

2,870,200
8,986,000
2,432,900

21,290,100
863,700

?,958,500
6,4g1,goo

487,200
0

$ 2,2?6,000
2,276,000

227,900

94,000

ll?3,100
114,600
445,400

23,000
785,400
262,700

0
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PART 2

PROVISIONS OONCIìRNING APPROPIìIATION S

I,'OR ITISCAL YMAR 2019-2020

GENRRAI. SECTIONS

Sec. 201. Pursrrant to seclion 30 of alticle IX of thc sbate constit,r¡tion of 1963, total st¿te spending from state soluces

under parL 1 lbr'fiscaÌ year'2019-2020 is $6?,149 ,100,00 ancl st¿te spending frorn state sources to be paid to local units of

governmcnt fbr fiscal yaar 2019-2020 is $0'

Sec, 202. The approprialic¡ns autholized under this part and ¡rarl 1 are subjcct to the manage¡nent ancl budgot acl"

1984 PA 431, MCL 18.1101 Lo 18,1594.

Sec. 203. As used in this parb and parl, 1:

(a) ,.Department" rne&ns l,he cle.partmenl of insurance and ñnancial services'

(b) "Director" means the director of the rìepartrnent'

(c) "FTE" meang lirll-time eqttated.

(cl) "IDG" metins interdepartnrcntal g'aut.

(e) ,,LARA" rne¿rns the deparl,ment of ljcensing and regulatory afl'airs.

(Ð ,,MBLSLA fund,, nteans the restricted accounL established under sectiotr B of the mortgage brokers, lenders, and

servicers licensing acb, 198? PA 1?3, MCL 445'1658.

(g) ,,subcommittces,, meanÉ the subcommittees of bhe house of replesentatives and senate appropriations committees

rvit h jurisdiction over the brrdget for the deparbment'

ent ancl agenci priaLions in this part interneb to fulfill

th ts of this part' may include transmi tronic mail to the

Ìc ach reporüing may include placem el'net or intranet

sitc.

sec.205. I¡unds apptopriated in this paÌt anrl part 1 must not be usetl for lhe purchase offoreign goocls or services,

or both, if com coods or services, ol bol,h, are âvailable. Preference

musl be given erì by ivlichigan buõinesses, if they are competitively

priced anrJ of be given to goods or serviccs, or both, lhat are

manufaclttred l'ed by veterans' if they nre competitively priced and

of comparable qualitY'

sec. 206. The clirector shall take all reasonable steps to ensuÌe l.¡usinesses in cleprived and depressed comrnunities

compete for anrì perform contracts to provide services or supplies, or both' The dilector shalt strongly encourage firms

with which thc deparbmeDb cont¡acLs to subcontract with cer¡ifiecl businesses in rìepressed and deplived communities

tbr services, sttpplies, or both.

Scc. 20?. (1) Out-of'-state travel must be li¡nited to situatir:ns where the bravel is âpprovecì by a departmental

employee's imme<ìiate supervisor ancl in which 1 o¡ more of the foìlowing condilions apply:

(a) The travel is rec¡ri¡ej by legal lnandatc ol' courb order or for larv enforcement pu):poses'

(b) The travel is necessal-J¡ to protect the he¿líh or safety of Michigan citjzens or visilors 0r to âssist oLhel statcs in

similar circumstances.

(c) The lravel ís neccssâ,r'y bo ¡iroduce buclgebary savings or bo i¡rcrease state tevcnutls, including prol'ecüing exist'ing

fedet'al funds or sectrring ailditionel fecleral fl¡nds'

Gl) The tlavel is necessary to comply with federal requiremenfs'

(e) The travel is necess&ry to secure specialized lraining for staff lhat is not av¿ilable rvithin t'his slate'

(Ð The lravel is financocl cntitely by f'ederal or nonstate funds'

(2) The cleparümcnt shall than 1 departmental employee bo a specific pl'ofessionel

developmenb conf'erence or. t outsicle of this state unless a professional development

;;f*:;r;; ol tiaining senrina vabe funding source ancì requires more than I individual from

the clepartnrent to attend, or bhe conf'erence o¡'traininß seminar inchrães multiple issues in which l employee fi'om thc

deparbment does nol, have expertise'
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(3) Not latel, tha¡ January 1, the de¡tarLrne¡rt sh¿ll lrrcpare ¿ traveì r'eporl. lislirrg all lravel ):y classificd anrì

uncìassificfl ernployt:cs oqtsidc this stale in the irnmediately precerìirrg liscal year Lhal, was fiuidecl in whole or in parb

rvilh funrJs appropl.ialerl in lhe deparbmcnt's brdgct, 'lhe departnlenl shall sutlmit thc re¡rort to bhe senate and housc

of representativcs sb¿rnding ccrnrrniblces on appropriations, the sen¿rbe ând ìror¡se fiscal âgencics, and the state budget

rìÍrector. The reporb must include all of the following inl'ormabion:

(¿) Thc narne of eâc¡ persotr receiving reimbut'setnent fbl travel outside íhis sbate o¡' whose travcì cosls '\üere pai(ì

by l,his slatc.

(b) The clestin¿tion of each travel occurrence,

(c) The d¿ltes c¡f each travel occut'rencc.

(d) A brief stalement of thc reason for each trat'el occurrence'

(c) The transportal,ion ancì related cosLs of e¿rch travel occtìrrence, inclLrding thc proporbion funclecl with state

genei,al fun¿/general püpose revenues, Lhe pt'oportion ftlncled with state lestricted revenues' the proportion flindcd

wilh federal revel¡ucs, and the proporLion funded with othcr revenues.

(Ð A total of all out-of-statc travel funded for the immediateÌy preceding fiscal year.

Sec. 208, Funds appropriatecl in this parb and parl I must not be userì by a principal executive department, sLaLe

a,genc.y, or auü¡ority ø ¡¡.r a person l,o provide legal servrces that are the responsibility of the attorney general. This

prohibition does not apply to legal services for boncìing activities and for bhose outside services that the attorney

general authorizes.

Sec. 20g. Not later than November 30, thc sl.ate budget offrce shall prepare and transmit a report that provides for

estimates of the total general funcì/general purpose appropriation lapses at the close of the prìor fiscaì year. This report

must summarize the projected year-end general fund/general purpose appropriation lapses by major deparbmental

pt'og¡am or progrant oruor. Thu state budgeb office shall transmiü the report to the chail'pergons of the senale and lìouse

of representalives appropriations committees and the senate and honse flscal zrgencies.

Sec. 210. (1) In adrlÍtion t9 the funds appropriated in parL 1, thct'e is appropriated an amount nob lo exceed $200'000'00

for fedcral contingency funds. These funds are not ¿vailable for expenditure unbii they have been transfeÌred to another

Iine item in part 1 uncler section 393(2) ofthe ntanagetnent and budgeü act, 1984 PA 431, MCL 18'1393'

(2) In aclclition to the funrls appropriated in part 1, üliere is appropriatecl an amount not to exceed $1,000,000'00 for

stabe restri<lte¿ conlinge¡c.y fr¡nã". th.." funds are not available for expendilule until they have been transferrcd to

anotherline itcm in part I undcr scction 393(2) of lhe management anct budget act, 1984 PA 431, MCL 18'1393'

Sec.211. The cleparbment shall cooperatewith the rleparbment of technology' rn¿llagemelrt, and budget lo maintain

a sea¡chable website accessible by the public ¿t no cost that includes, but is not limitccl to, all of the foìÌowing f'or the

departmenb or each agency:

(a) Fiscal-year-lo-date expenditurcs by catcgory'

(b) Fiscal-year-to-date expenditures by appropriation unit'

(c) X'iscal-year-to-d¿¡te payrnents to a selected venrlor, including ihe vendor name, payment date, payment amount,

and payment descr:iption.

(d) The number of active tleparLment employees by job classifieation'

(e) Job speciñcations ancl wage rates.

Sec. 212. Within 14 days aft.cr the release of the execubive budget recommendabion, the clepartmenb sh¿ll coOperate

with the state bucìgct office to proviile the senate and house of represenbatives appropliatiorrs c<lmmittec chairs, the

senate ancì hor,rse appropr-iations subcommittecs chairs, ancl the senate and house fiscal agencies with an annual report

on estimal;ecl sbate restrictecl funcl balances, state restricbcd funcì prr-rjecl,etl revenuesr and slate resbricLed fund

expendibures for the fiscal ycars ending September 80, 2019 and September 30, 2020,

Sec. 218. The cìepartment shalì mainbain, on a publicly accessible website, a departmcnt scorecard that idenlifies,

üraclrs, anfl r.egularly uprlates key metrics that ale used to monifor and improve thc cìepartmenl's pctformance.

Sec. 214, Total authorized appropriations f'rom all sou¡ces uncler parl 1 for legacy costs for the frscal ycar ending

Sepbember 80,2020 are estjmatr:d ¿tt $9,06t1,100.00. !'rom Lhis amount, Lol,al agency appropriaLions for pension-related

legacy costs are esüímatecl at $4,408,200.00. Total agcncy appropriations for letìrcc hcalth care legacy costs are estimated

at, $4,659,900.00.

4

l
l



dr'-

dr

Sec. 21õ. Unless prohibitecì by law, ihe depar,lment may accept credit card or obher eleclronic rneans of payment for
licertses, fees, or ¡rermits.

Sec. 216. The department shall nol balre disciplinary action against, an employee for communicating with a member

of the legislalure or his or her staff,

Sec, 217. The cìeparbment shall nob use any of the funds appropri¿rted in this part rtt' part 1 to contract wiih a third-
party vendor to develop or produce a television or radio production,

Sec. 218. The <iepartment, in coqjunction with the deparbment of health and hrrman eervices, shall maintain an

accounting struclure within this state's accounLing system that will allow expenditures associated wibh the administration

,of the Healthy Michigan plan to be identifled.

Sec, 219. The amount appropyiated from l,he general fund in part 1 for executive director programs may only be

cxpencled to comply with reporbing requirements regarcling thc Healthy Michigan plan under section 105d(9) of the

social welfare act, 1939 PA 280, MCL 400.105d,

Sec, 220. Frorn the funds appropliated in ¡rarL 1 from the insurance bureau fund, funds may be expended f;o support

legislative participation in insurance activibies coorclinated by insurartce ancl legislative a^ssociations, in accordance with
section 225 of Lhe insur¿nce code of 1956, 1966 PA 218, MCL 500'225.

INSUßANCE AND FINÄNCIAL SERVICES RDGULATION

Sec. 301. The department shall provifle a report to the subcommittees, the senate and house fiscal agencies, and the

state budget directór by September 30 based on the annual rate filings from health insurance issuers bhat includes all

of the following:

(a) The number th¿t are approved by the clepartment'

(b) The number that are clenied by bhe departmenl.

(c) The percentagê of ratc filings processed within the applicable statutory bime frames.

(d) Thc averâge number of calendar days to process rate filings'

Sec. 302. In acldition to the funcls appropriatecl in part 1, the funds collected by the department ìn connection wibh a

conscrvatorship undcr section 32 of ths mortgage brokers, ìenders, ancl Servicers licensing act, L987 PA 178,

MCL 445.1682iand funds collecled by lhe deparLmenb from colporations being liquidated under the insulance code of

1956, 1956 PA 278, MCL 500.100 to 500,8302, must be appropriaterì for all expenses necessary to provide for the

required services, Funds are available lbr expenditrrre when they are received by the department oftreasury and must

not lapse to the general fund at the end of the fiscal year.

Sec. 303. The deparbment may make available to ìnterested entities cusbomized listings of nonconfidential information

in its possession. The department may establish and collect a rea^sonable charge bo provide this service. The revenue

from this service is appropriated when receivecl and must be used to ofÏset expenses Lo provide the service' Any balance

of lhis r:evenue collectecl and unexpended at the entl of lhe fiscaì year must lapse to the appropriate rest¡icted fund.

See,fì044r¡¡¡n-lhe+rsde-+rppro¡rxkrterl-inge*{J-bl*xþxwtmenFCr*}l-eor+CueLer*Èur1y-.1;e-tìtr*e+nhe-+trc"lee sibili{y
of-o¡++¡ntoì¡cr.rmnec-rn*rkt+{pt*eeinetxeli+g'+$l-ÈsHi+rikrù+e¡-+h{'-ribi.}i$¡k+-+rllo+,-eonfttrner++e-€orÊ}xH{)+lÊt+lsèR€ê
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Sec. 806. The depar.tment must pr.oduce a report a,ncl transmit the reporl bo the subcommìtlees, sen¿t'c and house

ñscal age¡cies, and Àtatc budgeb diràctor by December 31, Thc lcport rnusi, inclucle all of the following informabion for

the prior fiscal year;

(a) The number of complaints recejved by the office of consumcr services, with number of complaints specihed for

anto insurers, health ins¡rårs, life insurers, óther typcs of insurers, banks, ereclit unions, deferred presentmcnt service

providers, morLgage ìoan originators, and other consunrer ftnance licen-se types'

(b) A rlescription of the process that the office of consumer services ì.lses to resoìve c<lmplaints.

(c) A description of the bypes of complaints receivetl by thc olfrce of consurner services pertaining to auto insuters,

wilh counts of the number of complaints of that type received.

(d) The number of investigalions lhat lhe ofñce of consumer services initiated and the number of investigatione that

the office closed.

(q) lfhe number of recoverieg that the office of consume.r serviceg secured ancl the total value of those recoveries.

(Ð The number ancl lype of enforcement aetions taken against, licensees as a result of eomplaints received by the

offrce of consumer services.

(g) A description of ühe staffing level and staff responsibilities in the office of consumer serviceg,

+estittg,-grordttproeeseitrg¡rx'seltl-elr*rrri}r*rtrr*_

This act is o¡dered to bake immediate effect'

(

Secretary ofthe Senaüe

of the of

vi\Øwv ql"rl \1
Approved

Governor

,, .¿åffi'ctt "** @iff:i'


